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                        MEDIA RELEASE                March 5, 2008
                         It’s time to stop wasting public funds on a car race........       

   THE 2008 FORMULA ONE GRAND PRIX SHOULD BE THE LAST 

The current trends in the operating accounts of the Melbourne F1 Grand Prix indicate that if the 2009 and 2010 events are held, they will produce a combined operating loss of about $95 million.  The total operating losses on the Grand Prix events held since 1996 will then reach $254 million.  This figure does not include other government subsidies and the cost of the public funds used up in establishing and maintaining the event in Albert Park Reserve. The real cost of the Grand Prix to Victorian taxpayers is very much higher again.

The main contributor to the annual Grand Prix loss is the race licence fee paid to the Formula One organization in Europe. This fee increases at about 15% a year.  In 2007 this fee was $27-28 million, and the operating loss on the race event was $34.6 million. 

In 2008 the fee will be about $32 million, and the predicted operating loss is $40 million. In 2009, the fee will be $37 million, with an operating loss of $45 million, and in 2010 the fee will be $42 million, with an operating loss of $50 million.   

The Grand Prix event is not only a heavy financial loser, it is also an overall economic loser. 

The comprehensive ‘value-for-money’ audit conducted by the Victorian Auditor-General in 2007 showed that the net economic benefit the event produces is less than the cost of staging it. No evidence has been found that the event increases tourism to Victoria, or that it is effective in putting the state ‘on the world map’. 

Successive state governments have failed Victorians fiscally and socially by continuing to prop up an environmentally destructive car race at the expense of more needy sectors such as health, education and public transport.  It’s time to stop this irresponsible misdirection of public funds.

The Victorian Government has a contract with the Formula One organization to stage the Grand Prix until 2010, but all contracts can be renegotiated.   Even if Formula One demanded payment of the race licence fees for 2009 and 2010, totalling about $79 million, this would be substantially less than the predicted operating loss of $95 million on the two events.

It’s time to axe the Grand Prix.

Contact: Save Albert Park Office, or Peter Goad, Tel/fax  9699 7932, or 0407 1924 55

